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PRINCIPLES OF SUPPLY 

Supply is the total quantity of a commodity/produce which producers, suppliers/ farmers are 

willing to offer for sale at a particular price over a given period of time. 

Example if a farmer offers 100 bags out of 300 bags of cow pea he harvested for sale at the 

prevailing price, 100 bags is the supply at that time and not the entire output of 300 bags. 

THE LAW OF SUPPLY  

The law of supply states that the higher the price, the greater the quantity of produce that will 

be offered for sale. Also, the lower the price, the smaller the quantity of produce that will be 

offered for sale. In other words, supply is directly related to price. 

SUPPLY SCHEDULE 

Supply schedule is a table showing the various quantities of a commodity that could be supplied 

at various prices for a particular period. 

Supply schedule may be an individual supply schedule or market supply schedule.  

Example of supply schedule for maize is shown below:  

PRICE QUANTITY OF MAIZE SUPPLIED ( 

BAGS ) 

10 80 

8 60 

6 40 

4 20 

 

SUPPLY CURVE 
This is a graph representing the supply schedule of various quantity of commodity supplied at 

various prices for a particular period. 

An example of supply curve is shown below 
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Movement along the supply curve means movement along the same supply curve upwards or 

downwards owing to a change in the price of the commodity. 

Change or shift in supply curve means a shift of the supply curve from an old position to a new 

one owing to a change in other factors than the price. It causes a different quantity to be 

supplied at a given price. In this case there is a new supply schedule and supply curve. 

FACTORS AFFECTING SUPPLY 

1] Change in price of commodity 

2] Changes in the cost of production 

3] Number of producers. More number of producers leads to greater output, hence increased 

supply. 

4] Price of other goods 

5] Natural factors / weather condition – natural disasters such as drought, flood, gully erosion 

etc can result in poor harvest and thus lead to scarcity / decrease in supply of produce. 

6] Taxation effect: higher taxation lead to higher cost of production of a commodity and hence 

the smaller the smaller the quantity to be produced and supplied. Also, withdrawal of subsidy 

on farm inputs will also lead to increase in the cost of production. 
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7] Technological advancement – the use of improved technology in processing of agricultural 

products will help to increase supply at a lower cost. 

8] Government policy. 

 

IMPLICATIONS OR EFFECTS OF DEMAND IN AGRICULTURAL RETURNS 

1] Increase in demand results in increase in agricultural products. 

2] Decrease in demand result in decrease in agricultural production. 

3] Demand is directly proportional to the farmers income. 

4] Less demand leads to less income.  

IMPLICATIONS OR EFFECTS OF SUPPLY IN AGRICULTURAL RETURNS 

1] Decrease in supply leads to increase in prices and agricultural production. 

2] Increase in supply leads to increase in prices and agricultural production. 

3] Decrease in supply leads to higher income as prices rises. 

PRICE SUPPORT 

This is the minimum legal price a seller may charge for a product and it is placed above 

equilibrium. 

It can be defined as the minimum price for a product that is established by a government and 

supported by payment to producers in the event, where the market price falls below the 

specified minimum. The government can reach an agreement to purchase the surplus of the 

particular product at a minimum price. This is usually given to farmers to enable them to 

produce more. 

PRICE CONTROL / STABILIZATION  

Price control or stabilization refers to a situation in which prices of the agricultural produce are 

established for the cropping season. 

Government or its agency fix the price of agricultural products. It is normally carried out by 

the price control board. Minimum prices may be fixed below which the product cannot be sold. 

This is aimed at controlling, limiting or protecting farmers from income fluctuation or price 

fluctuation of agricultural products or wages of workers. 

IMPORTANCE OF PRICE CONTROL 

1] It controls inflation 

2] It prevents fluctuation of agricultural products from season to season 



BUBENDORFF MEMORIAL GRAMMAR SCHOOL, ADAZI-NNUKWU 
 

BMGS – Greatness Through Hardwork 

3] It prevents exploitation of consumers by farmers 

4] It helps stabilize producer’s price and farmers income. 

In case of supply production of food/products, the government and organizations will buy them 

as a means of motivating and encouraging famers. 

 

 

SUBSIDY PROGRAMME IN AGRIC 

Subsidy programme is a non-payable (assistance) aid given to farmers by government or non-

governmental agencies in form of cash or kind to encourage their production. 

The production of some agricultural (products) goods is subsidized by the government or non-

governmental agencies to boost production. The financial aid in form of cash may be given as 

a lump sum or as regular allowances paid by the government to meet part of the cost of certain 

inputs and services. Some of the farm inputs commonly subsidized by government are 

fertilizers, improved seeds / seedlings , agro-chemicals e.g. pesticides, ,insecticides ,farm 

equipment etc 

EFFECT OF SUBSIDY WITHDRAWAL 

The effect of governments withdrawal of agricultural subsidy in farm input will be:                                    

1] hike or sudden rise in the prices of the commodity 

2] increased cost of production by the farmer 

3] scarcity of food products which may be caused by middle men to maximize profit. 

        

 WEEK 10 

FARM MANAGER  

A farm manager is a person who is in charge of running a farm. He sees to day to day running 

of the farm business. 

FUNCTIONS OF FARM MANAGER 

The farm manager performs the following functions (under these headings) 

1] ORGANIZATION: He secures suitable land for farming. The manager decides what to 

produce and how to produce it. He sources the loan or capital for his production (farming). He 

recruits or employ labours for his farm.  A farm manager plans all the farm operations. He 

males short- and long-term decision. He determines the scale of production. He organizes the 

farm enterprise and directs the smooth running of the farm. 
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2] ADMINISTRATION: The farm manager supervises all work done on the farm. He 

arranges work roasters.  He directs staff on day- to- day activities. He rewards or disciplines 

staff according to their performance. He plans for staff welfare and tries to maintain good 

labour relationship. He tries to acquaint himself with government agricultural policies. 

3] PRODUCTION: During production, the manager ensures the health of animal and crops 

on his farm. He is responsible for purchasing and use of farm inputs. He provides feed for 

animals and ensure adequate security of the farm. He sets production targets and wage level. 

He adheres to modern farming techniques. He avoids waste by efficient use and maintenance 

of farm resources. 

4] MARKETING: The manager plans on the best marketing channel to use to make maximum 

profit. He decides the quantity of produce to sell and when to sell to make maximum profit. He 

determines at what price to sell. The manager arranges for storage and warehousing of unsold 

produce. He monitors marketing trends in order to decide on commodities to produce in his 

farm. He supervises the accounting system. 

5] EVALUATION: He keeps the general records of the farm. He assesses staffing condition. 

He develops new strategies for further improvement of farm operations. He supervises accounts 

and book-keeping of all operations on the farm. 

PROBLEMS OF A FARM MANAGER 

The problems a farm manager may face during the course of discharging his duties include on 

where to buy inputs etc 

1] Inadequate information 

2] Problems of marketing – may not know how and where to sell 

3] Inadequate farm input like seeds, fertilizers etc 

4] Financial problems 

5] inadequate personnel  

6] Government policies  

7] Transport problems  

8] Administrative problem- he may lack the technical know-how. 

 


